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Following its land slide win at the 4th general election, one of the promise 

the ruling party made to the people was, “We will work with substantial 

success to improve the five year growth plan.’’ At this election where there 

was a mammoth turn out and our people gave its vote to EPDRF, the plan 

was made to be revised in a way that will bear unprecedented result.  

Based on this and setting a goal to double the gross domestic product in five 

years, the FDRE government started its effort in earnest three and half 

years ago. It has also a goal of increase average household income, to 

expand quality education and health services, to root democracy and to 

strengthen good governance.  

After the plan was revised in this manner and the main actor of the 

development, the public, delegate on it at every level including various 

political organizations, very helpful points were taken. In addition to this, 

the plan was made to be publicized through various media outhits in order 

to notify the public about the plan. The ever ready Ethiopian people 

(especially with regards to mutual agenda and benefit) gave their readiness 

and commitment believing if  the plan is to be realized, it  will take our 

country to the next level . 

Although the public from the country’s border to border moved to realize the 

plan, extremist politician with their anti-public attitude and narrow-minded 

opposition, have been heard saying that the plan won’t  he realized. 

However, the developmental government who has the public behind his 
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back has and is still working 24-7 to realize the plan by flaunting the saying 

“the dogs are barking but the caravan moves on”. 

As its known, when the government started working by saying the 5 year 

grand Transformation plan will be successful, it was by taking in to account 

the fact that for the last seven years it had been able to develop the 

country’s economy by double. It’s after locking the public’s huge motivation 

and effort; which is the main issue and driving force, the government 

entered in to executing the plan. 

It’s been three years since this grand developmental effort started in such a 

huge earnest. In this article, I will try to walk you through the growth and 

transformation plan’s success-ridden performance of the last three years. 

Recently the FDRE council for ministers has made various decisions after 

assessing the growth and transformation plan performance of the last three 

years. The council assessed the plan’s performance for the last by focusing 

on the macro economy state, economic development, public infrastructure 

and social development and good governance & democratic building 

process. 

So, it has been confirmed that, under the 2005 budget year, the country 

has recorded 9.7 % economic growth, with the agricultural sector taking 7.1 

percent share, the industry 18.5 and the service sector with 9.9 percent 

share. Although the recorded growth is lower than what’s expected, but it’s 

still better than the 5 percent average growth of Sub-Saharan Africa. As this 

growth is recorded at a time of challenging local and international 

situations, it’s been said that it’s good. 
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In an effort exerted to change the structure of the country’s economic, while 

the agricultural sector dropped its share from 46.5% to 42.9% in 2005, 

while the industrial and service sector both upped to 12.4 % (From 10.3%) 

and to 42.2% (44.1%) respectively. 

It’s been repeatedly said that the agricultural sector is the main motor 

behind the 5 years growth plan; and a goal of increasing its productivity by 

double has been set as well. It’s obvious that the goal is broad. So, when it’s 

said that the agriculture sector is the motor that leads and moves the 5 year 

growth plan, this issue should be taken into account.  

It’s the smallholder farmer that’s doing the major share on the arable lands 

of the country. 95% out of the labor force working on agriculture related 

development works in this smallholder farms.  

Land and Labor; the most important and necessary inputs in farming 

(agriculture), are now being more or less utilized on these smallholder 

farms. And if we look at the capital, we’ll see its share is not bad either. 

Thus, in a situation where there is a heavy participation of the public and 

their benefit is tied to its success, I think changes (progress) will inevitable 

come.  

Here, it’s necessary to raise the question why the agricultural productivity 

goal wasn’t met, with all the high expectation that surrounded the sector. 

As its known, any successful undertakings in a certain country takes the 

international market and price increment and general situations in to 

account. And if we take this into consideration, we’ll find that the goal is 

actually successful. 
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As the issue of agricultural development is not only about a five year work 

or plan, but a sustainable effort that goes way beyond the five year plan, its 

believed that it won’t face trouble to realize the goal. With regards to cutting 

down poverty, as it has been able to decrease the 29.6% of people which 

used to live under the poverty to 26%, the planned goal of 22.2% reduction 

can be realized.  

In relation with this, strengthening the government’s tax collection system 

was one of the goals put on the growth and transformation plan, which has 

its own role in helping the other goals be realized. There is huge effort 

undergoing to realize the goal set to reach the government’s revenue to 17 % 

(15% being the share of the federal government). 

If we look at the government’s capacity of collecting revenues compared to 

other African states, well find out that its low, with only 12.5% share from 

the country’s GDP. All in all, raising the revenue of the government’s by 

almost double won’t be an easy task by any means.  

Drying up rent-seeking opportunities and situations; where the 

entrepreneurs get way and benefit without paying their taxes, will enhance 

the government’s revenue collection and administration system, and realize 

the next two years plan. In addition to this, there should be a better tax 

administration system and a way which collects citizen’s asset and income 

When we look in to the government’s income we should also have an 

understanding on (Government) expenditure. With regards to this out of the 

government’s expenditure in the 2005 budget year, 70%  it was spent on 

five sectors that have huge role in reducing poverty (like education, health 

agriculture, water  and sanitation and rural road construction) and have a 

profound impact on increasing citizens benefit . 
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The other goal that is put on the 5 year growth and transformation plan has 

to do with strengthening the public’s saving culture. Improving our saving 

mobilization to 15% in 5 years, and creating the condition where it will go 

on with the same amount in the years ahead is a very important (crucial) 

strategically step in the grand scheme of plan. So, it’s fitting to ask here, 

“how much of the plan has been realized in 2005?” 

The country-wide mobilization of domestic saving has risen from 5.2 % in 

2002 to 17.7 % in 2005. Understanding that this (performance) is more 

than the goal set in the growth and transformation plan (which is 15 %), it 

has been suggested to further raise it to 20% by the end of 2007. This 

shows that the public’s capacity for saving is growing and its been able to 

mobilize more than what was set in the plan. 

In other side, it’s obvious that making huge investment and making sure its 

successful is a path to guaranteeing rapid economic growth. This is why fast 

growing countries (economies) usually employ 25-30% of their GDP on 

investment. 

According to the 5 year growth and transformation plan, the share of 

investment in our GDP has raised from 24% in 2002 to 33% in 2003. And 

foreign exchange reserve has reached to 1 billion American dollars in 2005, 

recording a 16.5% average growth for the last three years. As this is behind 

with regards to the goal set in the 5 year plan, it implies a heavy makeup 

performance is needed in the remaining period. 

As its known, the industry is one of the sectors that has been covered and 

worked on the growth and transformation plan. Micro and small scale 

enterprises are given huge importance in this sector. This is because it’s 
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(MSE) the main sector that creates job opportunities in cities, and it’s the 

main hub of basic job-creation in the economic growth plan.  

Its not only in a country like ours that micro and small enterprises are 

taunted as major forces for job-creation. The list includes countries like 

America. Its by taking into account that these institutions are huge sources 

of job opportunities not only for now but for the long haul that they’re given 

huge attention.  

Even Japan; a country at the zenith of industrial and manufacturing 

development and home country to large multinational corporations like 

Toyota and Sony, do more than 50% of its developmental works through its 

manufacturing Institutions. 

Thus, as these enterprises will inevitably become the main manufacturing 

force not only for now but once the 5 year plan is over, I think our country’s 

strategy that eyes to strengthen the industrial and manufacturing sector 

will give priority to these micro and small institutions.  

On top of this, their role in creating developmental entrepreneurs has to be 

taken into account too. So, with the attention given to the industrial sector, 

huge efforts were made on organizing and supporting new micro and small 

enterprises, strengthening and helping them transform into medium–scale 

industries. With this, it has been able to create 2 million 21 thousand 670 

job opportunities (both permanent and temporary) to citizens.  

In parallel, works to support medium and high-scale entrepreneurs are 

being done, while carrying out the construction of industrial-zones as per 

the plan. So, it can be said that, the industries that entered the market and 

started to export their products, are playing their own (constructive) role in 
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expanding foreign exchange reserve. And this should continue with even 

more vigor by opening timely & regular dialogue with the investors.  

As its known the other goal of the 5-year growth and transformation plan is 

expanding the construction of public infrastructures even more. In three 

years, it has been able to increase the country’s road coverage to 

58,330kms from 48,800 km in 2002.  

And under the all-encompassing rural road coverage program, up to then 

end of 2005, 27,628 km road was constructed, while the city and rural 

water and telecom expansion projects, the construction of railroad as and 

started hydro-power generating projects including the GERD are all going 

according to their planned schedule.  

With regards to social development, it has been able to raise the number of 

primary schools to 34,495 in 2005 from 26,951 in 2002. Similarly, the 

number of students has also risen to 17.4 million in the same year from 

15.8 million which was the number in 2002.  

As the education and training policy has developed, it has been able to reap 

huge successes like expanded coverage of education, improved quality, and 

increased accessibility thereby assuring education without discrimination. 

Enrollment into primary school which used to be about 20% twenty years 

ago has now risen to 95.1%. This grand success; a six fold increment, is not 

only confirmed by the experts of the field, but by the country’s development 

partners and the international community.  

This success was garnered due to the government devolve system (from the 

federal to woreda level) it followed in schools construction, Community 
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participation in the building of the schools and by implementing self-

administering and accountable system.  

With this, many number schools were constructed and are taking in 

students in the last twenty years, the lights which the country had it seen 

in 100 years. With regards to the number secondary school, it has increased 

to 1912 from 1335 (in 2002), while the number of the students reaching 1.5 

million in 2005. 

As our education system follows a devolved approach, it has able to bring 

about drastic changes. In relation to primary education to basic educational 

documents (students and teaching text books), after its prepared from the 

General education quality improvement package, the students and teaching 

books are prepared by the respective region’s (education language), and by 

basing it on their realities on the ground. And this has enabled to create 

suitable conditions to solve the country’s age old problem with regards to 

the education system. 

As far as the Technical and vocational training institutions are concerned, 

although there haven’t been much growth in its enrollment capacity, but 

there have been improvement in giving practice education for the students 

by intertwining with the industrial sector. All in all, the number of the 

Technical and vocational training institutions which used to be 17 twenty 

years ago, has now reached to 505. 

In parallel, the number (of students) that are involved in tertiary education 

including all undergraduate programs (both in the public and private 

schools), has reached to 553 thousand 848, reaching way ahead of the 

growth and transformation plan’s set goal.  
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In relation with the works done in increasing tertiary education expansion 

and accessibility, the number of government universities only has reached 

31, paving the way for realizing the goal in the next two years. 

As any reader of this article knows, the health is one of the sectors that 

have been given attention in the 5 year growth plan. As well as can 

understand, creating productive citizens cannot be separated from creating 

healthy citizens. Thus, health and education program should be looked at 

together. 

There are reasons that makes health program different from other 

programs. The first (main) thing (reason) is the fact that it focuses on 

servicing the rural people and focuses on basic health services.  

And in order to realize the 5 - year plan, especially the plan to reduce infant 

and maternity death, works have been and still are being done by heavily 

focusing on pre and post birth service, infant vaccination and stopping 

malaria and other communicable diseases.  

Especially with regards to reducing infant and maternal mortality rate, 

these measures have garnered positive results that have even shocked the 

international community as our country was able to realize the MDG with 

regards to this sector ahead of schedule. On this undertaking, the public’s 

participation especially the women’s “army” has played a huge role.  

In relation to health institutions construction, the number of health station 

which used to be 2,142 in 2002 has raised to 3100 in 2005, giving a 

promising hint that the set plan will be realized (with regards to the sector).  
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The government’s priority to basic health service and effort to expand the 

coverage of the service is both the reason behind the success story, and also 

shows the governments (pro-people nature).  

And in order to hit the goals that are set in the plan for the next two years, 

it’s right and sound to give attention to improve the quality of the service 

along with the taking efforts to fulfill the gaps that are hinder to realize the 

goal put with regards to the health sector.  

Positive results were also recorded with regards to implementing capacity 

building and good governance strategy. As started works are encouraging, 

the democracy order building will continue to be strengthened in the coming 

years.  

With regards to good governance, the main goal is not about creating the 

perfect government, but about creating a government that doesn’t make 

many big mistakes and that give amends by quickly noting and 

understanding those that are made. 

As government is a collection of human not supreme beings, there can’t be a 

perfect system in relation to good governance, in any country. Thus, the 

government that’s established in the country can only be an entity that 

moves by correcting itself, it cannot be a perfect entity as the ones working 

in it are humans.  

All in all, as the basic issue in good governance and democratic order 

building process is thwarting the domination of rent–seeking politico-

economy, every citizen should play its own role in realizing this.  

As part of the successful three year performance of the developmental plan 

the reform works done on the civil service and justice institutions are 
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continuing strongly. There have been huge efforts made to guarantee the 

domination of developmental political economy over rent–seeking politics.  

There have been also strong efforts being made on guaranteeing women’s 

and youth benefit, in which the works started in strength the women’s 

involvement in decision–making in 2005 is continuing strongly. 

In the 2005 budget year, a 9.7% growth in GDP has been recorded. 

Although this growth is lower compared to the goal that was set in plan, it is 

still performed better compared to the average Sub-Saharan countries 

economic growth (5%), while being rapid and having a broader foundation.  

And seeing how this growth is recorded in a time of domestic and 

international market upheaval, it can be said it’s very good. All in all, we 

can easily understand that our country’s growth is rapid and sustainable 

like in the previous times.  

Although the share of agriculture on the country’s gross domestic product 

has reduced to 7.1% compared to the goal set in the plan, but its 

production has risen from 202.4 million quintals in 2002 to 251.5 million 

quintals in 2005.  

The fact that the productivity has also raised in average from 15.4 quintals 

which was in 2002 to 17.82 quintals gives a motivation for further work. 

All in all, although the five year growth and transformation plan’s three year 

performance garnered some lower and higher results with regards to the 

goals set in the plan, it’s expected that the ones that recorded lower 

performances will hit their targets within the next two years.  
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For this to happen, the huge participation and efforts of the people which 

has been the case for the last three years should also strongly continue for 

the rest of the two years. This is also because it’s the only way how we’ll 

enter middle-income countries and fully apprehend our renaissance. So, 

like always every citizen in every sector should strive for even better growth 

and development by using the past three year result as a springboard. 

 


