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Inspiring Quotes*

orhere may be many reasons why the Ethiopian Diaspora are scattered
across all regions and corners of the world. However, regardless of the
causes and historical origins of their migration, Ethiopians in the Diaspora
have the potential to be a positive development force and wealth for the
country.

The Diaspora can contribute to the country financially and through

/nvestment, trade facilitation and knowledge transfer, all of which are
essential, but to be sustarinabl e, Et hi o
al so benefit the Ethiopian Di :
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(Meles Zenawi, Former President and Prime Minister of Ethiopia, 2000 )

( * Aut hor 6s trans/l ation ffrom
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Inspiring Quotes**

QOur belief is that we can address good governance

Issues effectively and decisively if and only if all
sections of the Ethiopian society and its Diaspora
stand and fight together o0

(Hallemariam Desalegn, Prime Minister of Ethiopia,
2012 )

(** Authords Transl ati on
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Inspiring Quotes

o T dnkly collaterals we have for the Israeli Bonds are the children and
the futureof | sr ael e. .

e . Wh eu purchase Israeli Bonds you have a stake in every drop of
water we pour into our land, in every mile of road built, in every
kil owatt of power, I n every f[f1iI e

(Golda Meir, Former Labour Minister, Foreign Minister and Prime
Minster of Israel, 1956)
*

o Whaimthousands of Chinese students abroad return, you will see
how China will transform itself o

(Deng Xiaoping, Former Leader of China, 1979)
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Structure of Paper and Presentation

Introduction and Background

Ethiopian Economic Development and
Transformation

Mapping the Ethiopian Diaspora
The Role of the Diaspora
Brain Drain o Impacts and Implications

Turning Brain Drain to Brain Gain -
Opportunities and Challenges:

I. Diaspora Development Finance

II.  Diaspora Knowledge Networks
Ethiopian Diaspora Policy and Institutions
A Road Map for Mobilising the Diaspora -
Recommendations
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Introduction and Background

} The aim of the paper and presentation is to initiate
discussion and to facilitate the development of policy
regarding the role of Diaspora development finance

and knowledge networks I n Et|
development.

1 Specific objectives are:

C To outline current diaspora investment and knowledge
networks - potential and initiatives

C To identify investment opportunities and challenges
C To discuss current Diaspora policy and institutions

C To propose a way forward  for mobilising and harnessing
diaspora investment, knowledge and technology.
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Introduction and Background

U Itis focused on the potential role of the Ethiopian
knowledge and business diaspora for building
productive capacities to accelerate and sustain economic
growth.

U It is modelled on a conceptual framework* for building
productive capacities through:

C capital accumulation (human, financial, physical and social),

C technological transformation (knowledge and technology
transfer, and entrepreneurship development ), and

C structural change (information, networks and global
linkages).

(* Concept adapted from UNCTAD LDCs Report, 2012)

Festival Tigrai 2014 Seminars 3-4/08/2014



Introduction and Background...contd.

Productive capacities

X

Territorial productiorclusters
Global value chains
Links between FDI and domestic

X X

v v v
. Productive resources Entrepreneurial capabilities Production linkages
2 x Natural resources x Core competencies x Backward and forward linkages
‘s ‘g x Humanresources x Technologicatapabilities x Flows of information and exchange of
e x_Financial resources experience o |
S o - | Physical resources x Resource flows(human,capital financi
E 3 capital)
33
T
c3
g9
= a

T T T

~ C Diasporaas sources of savings and investment C Diasporaas entrepreneurs C Diasporaas trade facilitators
2 - C Diasporaas sources of talent C Diaspora as facilitatorsf technology tran: C Diasporaas investment facilitators
= Q - C Returnees C Returnees C Diaspora business networks
E 3 C Diaspora knowledge networks C Diaspora&nowledge networks C Returnees
58
[

Source: Adapted from UNCTAD (2012)
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Ethiopian’s Economic Development and
Transformation.

1 Under the Growth and Transformation Plan
(GTP) the Ethiopian economy has registered
an impressive economic  growth, averaging
11% annually between 2004 and 2012.

} Between 2010/11 -2012/13,the economy
grew by 10% annually despite significant
decline in coffee prices and a sluggish global
economic recovery.
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Ethiopian’s Economic Development and
Transformation....contd.
1 Moreover, according to the IMF:

othe robust growth was achieved  whilst
maintaining a strong pro - poor focus and making
impressive progress in decreasing poverty and
inequality . The robust growth was achieved with
price stablllty, where inflation decelerated from 40%
In July 2012 to 7% in June 2013, due to prudent
macroeconomic management, respon5|ble fiscal
stance and tight monetary policy . o

(Il MF Executive Board Press Rel easce
emphasis).
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Ethiopian’s Economic Development and
Transformation.....contd.

1 Investment, with an annual average  growth of
23.29% between 2001 - 2010, in particular
public investment on infrastructure and social
services, 1Is the key dr.i
economic growth during the last ten years.

+ In view of the uncertainty about foreign aid
flows, or attracting significantly more FDI, the
role of mobilising domestic resources,
iIncluding diaspora development finance, is
vitally important.
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Ethiopia’s Economic Development and
Transformation.....contd.

1 Ethiopia has also registered significant progress
towards achieving the Millennium Development Goals
(MDGs), already on track on six of the eight MDGs
and working hard to bring the two on track by the
end of 2015 (UNDP MDGs Report on Ethiopia, 2012).

1 Integrating and mainstreaming the MDGs into the
GTP has enabled the country to channel resources to
key sectors that affect the MDGs goals.

} The UNDP Human Development Report 2013 has put
Ethiopia as the third top mover, having recorded HDI
gains of more than two percent annually since 2000

(UNDP HD Report, 2013).
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Mapping the Ethiopian Diaspora

Estimates of the Ethiopian Diaspora* vary by
sources:

11 0 2million Diaspora Members - (FMOFA 2013)
1 Over 2.5 million - (IOM, 2013)

} Over3milion - (unsourced/ 6educated ¢

(* Ethiopian Diaspora is defined to include Ethiopian
nationals living abroad and all generations of people of
Ethiopian origin)

Festival Tigrai 2014 Seminars 3-4/08/2014 13



 Ethiopian Diaspora by regions:
C Over 0.75 million in North America.

C Over 0.75 million in the Middle East.

C Over 0.5 million in Africa (Sudan, Kenya, South
Africa and Djibouti).

C Over 0.5 million in Europe.
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